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1 INTRODUCTION

GreenTrees, LLC (GreenTrees) contracted with Ruby Canyon Environmental, Inc. (RCE) to perform the
verification of the ACR114 GreenTrees ACRE (Advanced Carbon Restored Ecosystem) project (Project) for
the reporting period of January 1, 2020 through December 31, 2020 under the American Carbon Registry
(ACR) program. The goal of the verification is to ensure that the GHG assertion is materially correct, that
the data provided to RCE is well documented and that if GreenTrees has made any material errors, that
these errors be corrected.

1.1 PROJECT BACKGROUND

The GreenTrees ACRE Project is a programmatic afforestation/reforestation project (A/R). Project lands
are located within the Mississippi Alluvial Valley (MAV) in the US Forest Service South Central and
Southeast Regions. The project uses site preparation and tree planting to establish trees on lands that had
previously been used for agriculture.

1.2 CONTACT INFORMATION

Project Developer

GreenTrees, LLC

P.O.Box C

The Plains, VA 20198

(540) 253-2504

Chandler Van Voorhis, Managing Partner
chandler@acre-investment.com

Verification Body

Ruby Canyon Environmental, Inc.
743 Horizon Court, Suite 385
Grand Junction, CO 81506

(970) 241-9298

Zach Eyler, Vice President
zeyler@rubycanyonenv.com

Verification Body Technical Support

FRST Corp. (FRST)

563 Brunswick Rd, Ste 8

Grass Valley, CA 95945

(530) 6154067

Christian Eggleton, Vice President and Professional Forester
ceggleton@frstcorp.com

1.3 VERIFICATION TEAM
Lead Verifier: Zach Eyler
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Team Members: Christian Eggleton (FRST), Tim Facemire (FRST), Andrea Eggleton (FRST), Noam Knopf-
Boyer (FRST)
Internal Peer Reviewer: Phillip Cunningham

1.4 OBJECTIVES

The goal of this GHG emission reduction verification is to ensure that the GHG assertion made by the
Project is materially correct, that the data provided to RCE can be documented and that the Project is in
compliance with all ACR standards and requirements.

2 VERIFICATION CRITERIA

2.1 STANDARDS AND PROCESS

ISO 14064-3:2006 “Greenhouse gases — Part 3: Specification with guidance for the validation and
verification of greenhouse gas assertions”
Validated Project Plan “Advanced Carbon Restored Ecosystem (ACRE), December 13, 2011
ACR Standard, October 2010, v2.1
ACR Forest Carbon Project Standard, November 2010, v2.1 (Forest Standard)
ACR Validation and Verification Guideline for GHG Projects, May 2018, v1.1
Afforestation and Reforestation (A/R) methodological tool “Tool for testing significance of GHG
emissions in A/R CDM project activities, Version 01”
ACR Risk Buffer Rating Tool, v1.0
ACR Methodology for Afforestation and Reforestation of Degraded Land, Version 1.0, March 2011
(Methodology), together with the following procedures and tools:
0 Approved CDM “Tool for the identification of degraded or degrading lands for
consideration in implementing CDM A/R project activities”
0 Approved CDM tool “Estimation of the increase in GHG emissions attributable to
displacement of pre-project agricultural activities in A/R CDM project activity”
0 Approved CDM “Tool for estimation of change in soil organic carbon stocks due to the
implementation of A/R CDM project activities, Version 01”
0 Approved CDM “Combined tool to identify the baseline scenario and demonstrate the
additionality in A/R CDM project activities”

2.2 LEVEL OF ASSURANCE
This verification was conducted to a reasonable level of assurance.

2.3  MATERIALITY
This verification was conducted to ACR’s required materiality threshold of +/-5% of the GHG project’s
emission reductions or removal enhancements.

ACR114 GreenTrees ACRE: January 1, 2020 — December 31, 2020
June 30, 2021 Page 4



3 ScoPE OF VERIFICATION

Organizational Boundaries
0 ~115,000 acres located in Mississippi, Louisiana, and Arkansas
Infrastructure, Technologies, Processes
O The Project is considered a programmatic afforestation/reforestation project (A/R). The
Project uses site preparation and tree planting to establish trees on lands that have been
in continuous agricultural use for decades.
GHG SSRs
0 Carbon Pools: aboveground biomass, belowground biomass and soil organic carbon
Types of GHGs Reported
o CO;
Reporting Period
0 January 1, 2020 — December 31, 2020
Assessment Areas
0 Project lands are located within the Mississippi Alluvial Valley (MAV) in the US Forest
Service South Central and Southeast Regions.

4 VERIFICATION PROCESS

4.1 VERIFICATION ACTIVITIES
The verification process consisted of the following activities as outlined in the verification plan:

RCE completed a COl form on December 7, 2020 to identify any potential conflict of interest with
the Project or Project Developer. No conflicts of interest were found.

RCE and FRST held a verification kick-off meeting with GreenTrees on December 9, 2020. During
the kick-off meeting RCE reviewed the verification objectives and process, reviewed the
verification schedule, and submitted an initial document request.

RCE performed a strategic review and risk assessment of the received data and support
documents to understand the scope and areas of potential risk in the GHG emissions reductions.
RCE developed a risk-based sampling plan based upon the strategic review and risk assessment.
The verification plan and sampling plan were used throughout the verification and were revised
as needed based upon additional risk assessments.

FRST conducted a site visit to the Project areas on January 26-28, 2021. The site visit included
performing a paired T-Test per ACR guidance on at least 5% of the project plots, reviewing
project boundaries, qualitatively assessing stratification, and conducting interviews with key
personnel and foresters.

RCE and FRST performed a risk-based desktop review of the submitted verification documents.
The desktop review included an assessment of the GHG calculation methods and inputs, source
data completeness, GHG management and monitoring systems and eligibility documentation.
RCE submitted requests for additional documentation, clarifications and recommendations for
improvement as necessary to GreenTrees throughout the verification.
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e RCE and FRST conducted interviews with Project personnel during the verification. RCE and FRST
spoke with the following individuals:
e GreenTrees
= Chandler Van Voorhis
= Katherine Sarich
= Bickham Crooks
= Avery Hughes
= John Firestein
o EcoFor
=  Gordon Smith
e RCE’s internal peer reviewer conducted a review of the verification sampling, report, and
statement.
e RCE issued a final verification report, verification statement, and list of findings.
e RCE and FRST held an exit meeting with GreenTrees.

4.2 ACR FORESTRY STANDARD AND REQUIREMENTS

4.2.1 Eligibility
RCE and FRST reviewed the Project against all ACR Forest Standard and Methodology eligibility
requirements and confirmed the following:

e Project is implemented on degraded lands.

e Project is not implemented on organic soils.

e Project land is not considered wetlands.

e Litter remains on site.

e Plowing, ripping or scarification is only done within the first five years of the initial site preparation.

e Alllands were planted after November 1, 1997, meeting ACR start date requirements.

e GreenTrees has committed to a minimum project term of 40 years, meeting the ACR project term
requirements.

o The Project crediting period is confirmed as 40 years.

e GreenTrees as the project developer has direct control over the emission reductions.

e GreenTrees has clear title to the emissions reductions.

e The ownership titling of land within the Project boundary is clear.

e Project lands were not cleared of trees within 10 years before the project start date.

Crediting past 15 years

The original PD states that the Project was only planning to claim credits on the first 15 years of growth
after planting, so that if landowners completed commercial forest harvesting in the future, the net carbon
stocks under forestry would remain at or above the amount that previously generated credits. However,
ACR provided guidance during the last verification that these trees are permitted to remain in the Project
with the following guidance: "This is permissible for instances/stands that are demonstrably growing
slowly relative to comparable stands within the project. Please ensure that the annual monitoring report
provides an updated year/or target for these stands/instance for which offset counting will stop so future
verifiers can track this." RCE discussed this with GreenTrees during the previous reporting period
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verification as well as for this current verification. GreenTrees confirmed that trees are still not growing
as fast as originally anticipated. In addition, lands that are part of the CRP (and WRP) programs have an
obligation to not harvest and commit to conservation practices. GreenTrees confirmed that no harvesting
has occurred during this reporting period and in addition that very few tracts are near carbon stock levels
that would make economic sense for harvesting.

4.2.2 Additionality

RCE and FRST confirmed that the Project meets the applicable additionality requirements including the
CDM A/R methodological Tool “Combined tool to identify the baseline scenario and demonstrate
additionality in A/R CDM project activities” and ACR’s three-pronged test. Land enrolled was previously
validated and verified as meeting the additionality requirements. RCE and FRST reviewed a sample of new
tracts to confirm land enrolled for this reporting period are similar to previous tracts and meet all
requirements. The Project exceeds enforced laws and regulations, exceeds common practice in the
geographic region and forest type and the Project faced a financial implementation barrier.

4.2.3 Permanence

The Project has committed to a 40-year agreement with ACR. A few owners decided to leave the Project
and RCE/FRST confirmed that these tracts have been removed from Project crediting. These tracts are still
monitored to ensure no reversals have occurred.

The Project uses the ACR risk assessment tool. RCE and FRST reviewed the tool and agree with the risk
rating of 16.60%

42.4 Leakage
The ACR Forest Standard states that A/R projects do not typically need to account for leakage. Discussions
with GreenTrees confirm that the Project is typical of an A/R project and that there is no leakage.

4.2.5 Community and Environmental Impacts

RCE and FRST confirmed that positive impacts and co-benefits from the Project potentially include income
to landowners, new jobs associated with Project activities, water quality, reduction of soil erosion, and
increased biodiversity.

4.3 PROJECT INVENTORY

RCE assisted FRST with the review of the Project’s inventory. A variety of areas of the inventory were
reviewed and discussed with GreenTrees. Overall, FRST and RCE confirmed that the Project inventory
meets the ACR requirements and is conservative in nature. A variety of recommendations for
improvement were suggested for GreenTrees to implement in the future to make the Project more
transparent and less difficult to verify.

RCE and FRST confirmed that the Project’s 90% confidence interval was no more than 10% of the mean
carbon stocks, thus the Project does not need to take an uncertainty deduction.

4.4 GHG ASSERTION

RCE and FRST reviewed the GHG assertion calculation as well as supporting documentation for the
assertion. After careful review and discussion, with GreenTrees’ assistance, the calculations were
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confirmed to be accurate and commensurate with their reported GHG equations and methods. RCE and
FRST made recommendations on their calculation process for future verifications.

5 VERIFICATION FINDINGS

RCE and FRST developed a list of findings notifying GreenTrees of requests for additional documentation,
clarification and recommendations for improvements. All issues were closed with appropriate responses
by GreenTrees. A complete list of the issues and responses can be found in Appendix A.

6 VERIFICATION RESULTS AND CONCLUSION

This verification of the GreenTrees ACRE Project for the reporting period January 1, 2020 to December 31,
2020 was completed in a manner consistent with ISO 14064-3:2006 and in conformance with all ACR
standards and guidelines. The table below is a summary of the emission reduction or removals.

Vintage GHG Reductions and Risk Buffer Emission Reductions
Removals (mtCO,e) (mtCO2e) (mtCO2e)

2020 1,179,164 195,714 983,450

Total 1,179,164 195,714 983,450

Note: Values might not sum correctly due to rounding.

Lead Verifier Signature Internal Peer Reviewer Signature
Zach Eyler Phillip Cunningham
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7 APPENDIX A
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Original GT document in black 6/22/21
FRST comments in blue 6/22/21

GT responses in green 6/22/21

FRST responses in purple 6/23/21

Assignment of Plots used in the Verification of GreenTrees Vintage 2020 Credits

October 2019 stratum plot allocation
For each 2019 stratum, one multi-part polygon was created.

Stratum 1
135 plots assigned to polygon in ez-plots (Plots 16-150)

Stratum 2
105 plots assigned to polygon in ez-plots (151-255)

Stratum 3
60 plots assigned to polygon in ez-plots (256-315)

Stratum 4
15 plots assigned to polygon in ez-plots (1-15)

Plot 33 is now in the child tract GRT0096.01. This child tract was the result of a land ownership transfer
that occurred in November, 2019 and was found out by GreenTrees after the October 2019 plot
allocation. When the child tract was mapped as separate from GRT0096, the new tract was stratified as
stratum 2, a change from stratum 1, and moving this plot to stratum 2.

This accounts for the 1 additional new “2020” plot added to a “2019” tract for stratum 1. Because this
change was unintentional, the verifier is considering any effect to not bias the current calculations.

Plots 251 and 252 were “spare” plots in the fall of 2019 and were not measured in the 2019
measurement cycle. Before additional plots were measured in May 2020, we got updated aerial imagery
and began updating stratification, using the same stratification criteria as in 2019. The stands containing
plots 251 and 252 were re-assigned from stratum 2 to stratum 1 based on review of updated aerial
imagery.

Same as above.

October 2020 stratum plot allocation

For each 2020 stratum one multi-part polygon was created, except excluding GRT0597-0599. Additional
Stratum 1 & 2 plots were assigned, at the same density as the 2019 plots in the respective stratum.
GRT0597-0599 were added before the 2020 field work began but after the original plot assignments.
GRT0597-0599 contain stratum 1 and 2 acres, and plots were assigned using the same procedure and at
the same density as the other tracts in the earlier 2020 plot assignment.

The plots allocated to tracts GRT0597-0599 are plots 376-381.



It appears plots 376 — 381 were allocated all to GRT0597 and none to 598 or 599, however, the
respective acreages are GRT0597 = 3500, 186, and 34, respectively or 94%, 5%, and 1%.

Tract Stratum | Plots | Acres Plot Density | Stratum Plot Comment/Question
Density from
Current Proj Calcs
GRT0597 0 0 861 N/A N/A See below
GRTO0597 1 4 2125 586.25 430 See below
GRTO0597 2 2 513 256.5 234 See below
GRT0598 1 0 186 586.25 430 Reasonable for no
plot since 186<586
GRT0599 1 0 34 586.25 430 Reasonable for no
plot since 34<586
Questions:

1. Were the Stratum 0 portions of GRT0597 eligible to receive plots since this allocation occurred
after the initial 2020 plot allocation?

Yes. GRT0597 is divided into three stands, with one stand in stratum 0, one in stratum 1 and one in
stratum 2. Each stand was included in the multi-part polygon for that stratum, and the multi-part
polygon was the aera eligible to receive plots.

Thank you for the confirmation. This issue can be closed.

2. The density set for Stratum 1 is 430 ac per plot and for Stratum 2 is 234 ac per plot. If plots
376-381 were from an additional round of allocation, should two sets of adjustment factors in
the calculations be used for plots 316-375 and one for 376-381 and their respective associated
acres? We believe that any discrepancies will be immaterial, but we are updating our
recalculation based on this new information and clarification provided. If confirmed as
immaterial, then your clarification responses to these questions will close the issue.

Actually, each stratum with plots assigned in 2019 (strata 1-4) has its own weighting of plots assigned in
2020, to give the 2020 plots the same weights as the 2019 plots in the stratum. This weighting was
requested by the verifiers in their May 11 comments. The weighting calculations are in the Dropbox
folder “Files responding to Verifier Qs 2021-05-11" filename “Weighting plots on new acres 2021-05-26
tCO2 per acre by stratum” tab “biomassPerStratum” and this weighting was agreed to by the verifiers in
the issues log.

| think we had a disconnect here: since plots 376-381 were allocated separately on the distinct acres of
GRTs 597-599, | weighted these according to the 2019 plot allocation (and adjusted the plot weighting

for plots 316 — 374). The results are immaterial.

GT agrees



Apologies for my misunderstanding. | thought that plots 376 — 381 were allocated with a second 2020
plot allocation effort. | did not realize this was simply a clarification

Stratum O

Stands in stratum O were combined into one multi-part polygon, except stands in the 2020 Stratum 0
that had previously assigned plots were excluded from the polygon. These excluded stands contained
plots 40,43,54,55,110,111,134,135,136,137,138, and 139.

Please clarify: Were the Stratum 0 stands with a plot excluded at a tract level or tract-stratum level (I
believe each record in “Tracts eligible to get plot 2019 and 2020.xlIsx” is the tract-stratum level)? If at
the tract-stratum level, we will update our stratum 0 target plot density in our calculations as they are
currently based by tract. We believe that any discrepancies will be immaterial, if confirmed, then
your clarification responses to these questions will close the issue.

No response provided. In order to ascertain materiality, the verifier recalculated plot weighting based
on tract-stratum level acreage.

15 plots assigned to the stratum 0 multi-part polygon, using ez-plots software. These plots are 316-330.
After these 15 plots were assigned but before field work was done, an ownership question was resolved
on tract GRT0312 and this tract was added to the verification. To maintain consistent plot density, plot
375 was allocated to tract GRT0312.

Please clarify: GRT0312 is only 110 acres; plot density was established at 1 plot per 1211 ac. Should
we consider this a single tract plot allocation and plot 375 should be weighted individually? We
believe that any discrepancies will be immaterial, but we are updating our recalculation based on this
new information and clarification provided. If confirmed as immaterial, then your clarification
responses to these questions will close the issue.

GRT0312 is in stratum 0 and encompasses 110 acres. We expect that with either grid or random
allocation some tracts that are smaller than the average ac/plot will get a plot. This must be the case for
these smaller parcels to be eligible to be sampled; it is tautological that if small parcels were not eligible
to get plots they would not be eligible to be sampled. Another way of thinking about this is that a bunch
of small parts of the multi-part polygon totaling 1211 acres would, on average, be allocated one plot.
One of the parts would have the plot, and the rest of the parts would not have any plots.

Similar to plots 376-381, weighted plot 375 according to the 2019 plot allocation for representing this
individual 110 acre tract. The results are immaterial.

Stratum 1

7 plots assigned to polygon in ez-plots (Plots 331-337).

Through the summer of 2020, GreenTrees increased the rate of site visits by foresters to tracts,
assessing site conditions by on-the-ground observations, including tree health, tree density and
codominant tree height and diameter. Based on one of these forestry assessments, the tract containing
plot 332 was assigned to stratum 0.

It would appear biased to change stratum based on field observation (all tracts are not visited), but
this is most likely immaterial because the tract in which this plot is contained is only 46 ac.



Stratum 2
13 plots assigned to polygon in ez-plots (338-350)

Stratum 3
13 plots assigned to polygon in ez-plots (351-363)

Stratum 4
11 plots assigned to polygon in ez-plots (364-374)
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